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E.O. 11652: N/A 

TAGS: ETRD, UNCTAD, EPAP 

SUB J : FAO AND UNCTAD MEETINGS ON JUTE 

REF: GENEVA 7235 

SUMMARY: FAO IN PROCESS OF CLEARING JOINT PAPER WITH UNCTAD ON A 
JUTE COMMODITY AGREEMENT. BASIC FORMAT OF PAPER STARTS WITH UNCTAD 
COMMODITY RESOLUTION AND APPLIES IT TO JUTE. FAO EXPERT BE- 
LIEVES FURTHER MEETINGS ON JUTE WILL BE DETERMINED BY WILL OF 
FIRST MEETING. DESIRE IS FOR PROGRESS RATHER THAN DISPUTE FORUM. 

THIS IDEA ALSO ECHOED BY EUROPEAN JUTE INDUSTRY WHICH IS IN 
DOLDRUMS. BUFFER STOCKS FOR JUTE DO NOT MAKE MUCH SENSE. 

END SUMMARY. 

1 . THE FAO SECRETARY OF THE INTERGOVERNMENTAL GROUP ON JUTE 
DISCUSSED PREPARATIONS FOR THE JUTE MEETING WITH EMBOFF. 
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ACCORDING TO MRS. AGOSTINI, PROTECT, SHE HAS JUST FINISHED 
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JOINT FAO/UNCTAD DOCUMENT FOR UNCTAD JUTE COMMODITY MEETING. 
PAPER IS NOW BEFORE FAO DIRECTOR-GENERAL AND UNCTAD SECRETARY 
GENERAL FOR JOINT CLEARANCE BEFORE IT IS RELEASED. PAPER IS 
BASED ON UNCTAD COMMODITY RESOLUTION AND RELATES JUTE TO THE 
VARIOUS PROPOSALS CONTAINED IN THAT RESOLUTION. THIS IS DONE 
IN A VERY GENERAL MANNER AND BEFORE ANY NEGOTIATIONS A GREAT 
DEAL OF SPECIFICS WOULD HAVE TO BE WORKED OUT ON JUTE GRADES 
AND RELATIVE PRICES. ETC. ACCORDING TO SOURCE ONE CONCLUSION 
SHOULD BE THAT JUTE MARKET IS NOT SUSCEPTIBLE TO BUFFER STOCKS 
BASIC TO UNCTAD COMMODITY APPROACH. SOURCE HAS PROMISED UNCTAD 
DOCUMENTATION AS SOON AS FAO HAS CLEARED PAPER. 

2. AS FOR OTHER DOCUMENTATION FOR FAO INTERGOVERNMENTAL GROUP ON 
JUTE. THIS WILL CONCENTRATE ON JUTE PRICE SITUATION AND BE TABLED 

AT MEETING. FAO DOES NOT KNOW HOW COMMODITY AGREEMENT ISSUE WILL 
BE HANDLED AT INTERGOVERNMENTAL GROUP ON JUTE. THIS IS ISSUE 
PEOPLE ARE INTERESTED IN AND UNCTAD DOCUMENTATION WILL PRE- 
SUMABLY BE IN PARTICIPANT'S HANDS. ON RECENT TRIP TO JUTE 
INDUSTRY IN UK AND BELGIUM, SOURCE FOUND NO INDUSTRY SUPPORT 
FOR BUFFER STOCKS, BUT GENERAL DESIRE TO MOVE RAPIDLY AHEAD 
ON JUTE COMMODITY AGREEMENT THAT WOULD BRING SOME ORDER TO 
MARKET. JUTE BUSINESS IN EUROPE STILL IN DOLDRUMS WITH STRONG 
SYNTHETIC COMPETITION. UK ESPECIALLY DISCOURAGED AS NEW EEC 
AGREEMENTS WITH BANGLADESH AND INDIA ALLOW EEC COUNTRY IMPORT 
SHORTFALLS OF JUTE BAGGING TO BE APPLIED AGAINST COUNTRY QUOTA 
CEILING. CEILING HAS BEEN REACHED, IN UK BUT OTHER COUNTRIES' 
SHORTFALLS ARE NOW COMING IN. UK ALSO SOMEWHAT HURT BY SHIFT OF 
QUOTING BANGLADESHI INDICATIVE PRICE FOR JUTE IN DOLLARS 
RATHER THAN POUNDS. HOWEVER, INDICATIVE PRICE AGREED TO AT 
LAST IG ON JUTE HAS HELD UP QUITE WELL. 

3. AGOSTINI HAD PARTICIPATED IN EARLIER FAO/UNCTAD MEETINGS ON 
COORDINATION OF WORK FOR COMMODITY MEETINGS. AGOSTINI BELIEVED 
MEETINGS WENT WELL. UNCTAD OFFICIALS WERE ADAMANT THAT FIRST 
ROUND OF TALKS HAD TO BE AT UNCTAD IN GENEVA, BUT THEREAFTER THEY 
SEEMED TO HAVE OPEN MIND ON FORUM AND LOCUS OF COMMODITY GROUP 
MEETINGS. IN HER OPINION UNCTAD SECRETARIAT WOULD GO ALONG 
WITH WILL OF JUTE MEETING IN GENEVA. SHE FELT THAT DECISION IN 

JUTE CASE WOULD DEPEND ON WHERE DELEGATES THOUGHT THE MOST RAPID 
PROGRESS COULD BE OBTAINED. DESPITE EMBOFF ARGUMENTS, AGOSTINI 
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LOOKED BACK ON ELEVEN MEETINGS OF INTERGOVERNMENTAL GROUP ON 
JUTE AND DID NOT SEE ENOUGH SIGNS OF PROGRESS TO JUSTIFY OPTI- 
MISM. MOST TELLING ARGUMENT BESIDES SMALL SIZE OF IG ON JUTE AND 
ITS EXPERTISE WAS THAT ANY NEW COMMITTEE WOULD INVOLVE LONG 
INITIAL NEGOTIATIONS WHILE IG ON JUTE COULD BEGIN IMMEDIATELY 
CONSIDERING WHAT MIGHT CONSTRUCTIVELY BE INCLUDED IN A JUTE AGREE- 
MENT.BEAUDRY 
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